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2002 Washington tax burdens decline to lowest level since 1981

OLYMPIA, Wash., Aug. 18, 2004 — Tax cuts and a recession have driven state and local tax
burdens to the lowest level since 1981, according to preliminary information recently released by the
U.S. Census Bureau. Washington'’ s state and local tax burden rel ative to income ranked 32™ highest
among the states, according to the 2002 data.

State and local taxes dropped to $100.90 per $1,000 persona income in Fiscal Y ear 2002, down
from $107.53 in Fiscal Year 2000. Thisisthe lowest level since 1981, when taxes slid to $100.45 per
$1,000 during a severe recession and the third-lowest level since the U.S. Census Bureau began

compiling the datain 1960.

Over the past 42 years, taxes relative to income have fluctuated from alow of about $98 in 1960
to ahigh of about $128 in 1972. More recently, Washington’s tax burden peaked at $123 in 1995 and
has declined steadily since thenfollowing a series of substantial tax cuts. The recession further
weakened revenue collections, although Washington’ s personal income held up relatively well
compared with many other states. Personal income grew at a much faster rate than tax revenues between
2000 and 2002.

Washington's overall ranking among the states remained 32"-highest despite a drop in tax
burdens between 2000 and 2002, largely because taxes in other states declined as well. During this

- more-



Page 2

period, the U.S. average tax burden dropped from $112.28 to $103.98. The U.S. Census Bureau did not

produce local tax ranking data for 2001, so comparisons aren't available for that year.

The Census data also compared property taxes, which in Washington dropped from $35.39 per
$1,000 personal incomein 2000 to $29.94 in 2002, reducing Washington's property tax ranking to 28"-
highest from 18" highest. The U.S. figure dropped from $32.52 in 2000 to $32.07 in 2002.

State & Local Tax Burdens
Taxes per $1,000 personal income
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The rankings are based on dividing state and local taxes paid by total personal incomein
Washington in 2002. This approach considers the relative ability of states to finance the cost of
government. Per capitarankings and other information are available in the published report,
Comparative Tax Statistics — 2002, available on the Department's web site at
http://dor.wa.gov/content/statisti cs/2002/Compare02/default.aspx.
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Table 1. State and Local Tax Collections Per $1,000 Personal Income

Fiscal Years 1998-2002

Amount Rank

State 1998 1999 2000  2001* 2002 1998 1999 2000 2001* 2002
New York $141.92 $140.34 $141.18 NA $130.79 2 1 1 NA 1
Maine 144.46 139.08 138.64 NA 130.16 1 2 2 NA 2
Wyoming 122.04 11341 117.74 NA 121.97 10 16 14 NA 3
Hawaii 125.89 123.01 126.45 NA 120.62 6 5 6 NA 4
Wisconsin 129.10 127.08 129.44 NA 117.26 4 3 4 NA 5
Rhode Island 117.15 115.56 118.11 NA 113.63 14 11 13 NA 6
Minnesota 127.69 123.26 123.87 NA 113.14 5 4 7 NA 7
West Virginia 112.30 116.65 116.33 NA 111.68 25 10 15 NA 8
New Mexico 131.39 121.73 126.74 NA 111.45 3 7 5 NA 9
Louisiana 109.02 108.02 109.57 NA 111.26 29 27 28 NA 10
Ohio 110.35 109.86 112.90 NA 110.96 26 23 20 NA 11
Vermont 125.08 121.82 121.53 NA 110.60 7 6 8 NA 12
Utah 118.15 116.78 119.50 NA 108.39 13 9 11 NA 13
Nebraska 112.36 107.66 109.44 NA 107.71 24 30 29 NA 14
Delaware 118.84 112.34 115.69 NA 107.24 12 19 16 NA 15
Kentucky 112.84 110.99 111.62 NA 106.22 22 21 22 NA 16
California 114.50 113.58 120.39 NA 106.01 18 15 9 NA 17
North Dakota 122.02 114.89 119.48 NA 105.19 11 12 12 NA 18
Arizona 106.77 108.65 111.73 NA 104.47 34 25 21 NA 19
Maryland 107.86 104.63 110.01 NA 104.42 30 38 27 NA 20
New Jersey 115.10 113.68 113.46 NA 104.20 16 13 19 NA 21
Arkansas 106.51 112.62 106.50 NA 104.00 35 18 37 NA 22
Mississippi 109.73 110.54 110.75 NA 103.92 28 22 24 NA 23
lowa 109.80 107.95 111.09 NA 103.85 27 28 23 NA 24
Michigan 112.75 113.60 114.17 NA 103.83 23 14 18 NA 25
Kansas 115.74 107.59 108.72 NA 103.66 15 31 31 NA 26
Connecticut 124.52 121.48 120.23 NA 103.56 8 8 10 NA 27
Alaska 122.29 102.62 132.18 NA 102.76 9 39 3 NA 28
Illinois 104.66 104.95 107.50 NA 101.31 38 34 33 NA 29
Nevada 100.82 101.79 104.59 NA 101.20 43 41 41 NA 30
Pennsylvania 107.27 107.18 106.56 NA 100.91 32 32 36 NA 31
WASHINGTON 115.00 111.25 107.53 NA 100.90 17 20 32 NA 32
Indiana 105.75 104.70 105.64 NA 100.39 37 37 38 NA 33
Georgia 106.15 107.74 109.07 NA 100.36 36 29 30 NA 34
North Carolina 107.40 105.52 106.60 NA 100.17 31 33 35 NA 35
Idaho 113.76 112.63 115.43 NA 99.84 20 17 17 NA 36
Oklahoma 107.17 104.78 106.67 NA 99.53 33 35 34 NA 37
Montana 113.78 108.85 110.53 NA 98.05 19 24 25 NA 38
Missouri 101.57 101.56 99.45 NA 96.06 40 43 45 NA 39
Massachusetts 113.28 108.53 110.36 NA 95.87 21 26 26 NA 40
South Carolina 103.50 104.75 104.82 NA 95.82 39 36 40 NA 41
Texas 98.71 96.79 96.87 NA 95.49 46 46 46 NA 42
Virginia 100.81 101.64 102.80 NA 95.18 44 42 43 NA 43
Florida 100.50 100.24 100.06 NA 93.74 45 44 44 NA 44
Colorado 100.87 102.24 103.53 NA 92.30 42 40 42 NA 45
Oregon 100.96 100.19 105.60 NA 90.93 41 45 39 NA 46
South Dakota 97.80 95.06 94.56 NA 90.37 47 47 47 NA 47
Alabama 91.33 91.11 93.65 NA 87.58 48 48 48 NA 48
New Hampshire 88.39 88.37 88.18 NA 84.65 50 49 50 NA 49
Tennessee 90.01 87.99 89.17 NA 83.89 49 50 49 NA 50
U.S. Average $111.70 $110.48 $112.28 NA $103.98

* Fiscal Year 2001 not available. Estimates for local taxes not compiled by the U.S. Census Bureau.

To inquire about the availability of this document in an alternate format for the visually impaired, please call (360)
705-6715. Teletype (TTY) users please call 1-800-451-7985.



